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PS. Section 227, Restatement (Third) of Trusts:
Prudent Investor Rule (1992) provides: “The
trustee is under a duty to the beneficiaries to
invest and manage the funds of the trust as
a prudent investor would, in light of the
purposes, terms, distribution requirement and
other circumstances of the trust. This
standard requires the exercise of reasonable
care, skill, and caution, and is to be applied
to investments not in isolation but in the
context of the trust portfolio as a whole and
as part of an overall investment strategy,
which should incorporate risk and return
objectives reasonably suitable to the trust.”
Section 2(b) of Uniform Prudent Investor Act
provides: “a trustee’'s investment and
management decisions respecting individual
assets must be evaluated not in isolation but
in the conext of the trust portfolio as a whole
and as part of an overall investment strategy
having risk and return objectives reasonably
suited to the trust.” See, Martin D.
Begleiter, Does the Prudent Investor Need
the Uniform Prudent Investor Act — an
empirical Study of Trust Investment Practice,
51 Me. L. Rev. 27, 1998.
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PS:According to the 1993 G-30 Report,
Mid-market valuation is defined as the follows;
“Mid-market valuation is a marking practice
that values a derivatives portfolio at the middle
of the current market (the average of bid and
offer prices) less specific adjustments. In
bid/offer marking, the portfolio is marked to the
bid or offer side of the market. Marking to
midmarket less adjustments specifically
defines and quantifies adjustments that are
implicitly assumed in the bid/offer model.”
(Italics added.)
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